LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2005-00352
Response to the First Set of Data Requests of KIUC Dated October 21, 2005
Question No. 14
Responding Witness: Kent W. Blake

Q-14. Please explain conceptually why the Companies’ adjustments to remove the

effects of the FAC, ECR, and DSM are not revenue neutral (revenues equal

expenses/costs)?
A-14. Regulatory lag will always create a mismatch of revenues and expenses over a

fixed twelve month period. These adjustments remove the booked revenues and

expenses such that these separate adjustment mechanisms do not impact operating
income during the twelve month period.
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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2005-00352
Response to the First Set of Data Requests of KIUC Dated October 21, 2005
Question No. 15
Responding Witness: Kent W. Blake

. Please provide a reconciliation of the per books FAC, ECR, and DSM revenues
and expenses/costs.

FAC: Per-books fuel costs, purchased power expenses, and off-system sales
revenues are detailed on the attached spreadsheet. Included in the detail are the
ratemaking adjustments that are required to conform with the Commission’s FAC
regulations. These ratemaking adjustments include the following:

Fuel expense is reduced to exclude non-jurisdictional coal and fuel oil
burned at Trimble County Unit 1, and to exclude to the extent required by
regulations, actual fuel expense incurred as a result of a forced outage
greater than six hours.

Purchased power expense as recorded in LG&E’s general ledger is
reduced by demand charges, other non-fuel charges (generally charges
associated with scrubber consumables), purchased power expenses
incurred as a result of a forced outage greater than six hours (when the
expense results in higher overall fuel expense than would otherwise have
been incurred), and the cost of purchase power that exceeds LG&E highest
cost source of internal generation.

Off-system sales revenues as recorded in LG&E’s general ledger are
reduced by any demand component and by margins. Off-system sales
revenues are increased by dollars assigned to inter-system sales losses.

Finally, fuel expense is adjusted for prior period over or under collection
of recoverable FAC fuel expenses.

For these reasons, fuel expense as defined for FAC purposes is not identifiable on
the Company’s books.

ECR: A summary of monthly environmental rate base and expenses, with
ratemaking adjustments, is included on the attached spreadsheets.

Blake
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Environmental cost recovery consists of two parts: a return on eligible rate base
and a return of actual eligible expenses. LG&E’s eligible environmental rate base
items and expense amounts are included in the Company’s general ledger.
Eligible environmental rate base and expense amounts are tracked within the
general ledger using a combination of account, location, and project details.
Further, required ratemaking adjustments to eligible environmental rate base and
expense amounts include exclusions for amounts separately recovered through
base rates. For these reasons, ECR expenses/costs are not identifiable on the
Company’s books.

To the extent that monthly ECR revenues exceed or fall short of allowed ECR
recovery, the over/under collected amount is included as an adjustment to the
determination of subsequent allowed monthly recovery. A summary of monthly
environmental rate base and expenses, with ratemaking adjustments, is included
on the attached spreadsheets.

DSM: All expenses incurred in the operation of LG&E’s DSM program are
recoverable through the DSM tariff. There are no ratemaking adjustments to
either expenses or revenues. Any mismatch between revenue and expense is due
to differences between planned and actual expenditures or kWh variances, and the
differences are included in the annual DSM balancing adjustment filed with the
Commission at the end of the first quarter of each calendar year. The most recent
balancing adjustment was filed on March 4, 2005 and is attached.

Blake



Louisville Gas and Electric Company

Fuel Adjustment Clause
n King Adj N
Reconcitiation of Par Books FAC Exp toR g Exp
Fusi Expense
to be
Fual Cost per Rocovered
FAC bliling kWh, billing Trhough
factor, 2 Current Month factor, Bliling Factor,
Off-System months Retall sales, kwWh, Calculated Curment FAC Eligible Energy {2 months
Month Ratemaking Adjustments Fuel Purchase Power Sales Net Fuel Costs provious current month FAC Revenue Month Sales, Current Month iater}
{501 & 547) {555) (447)
Jul-2004 Per Books Expense/Revenue 18,888,964 6,196,072 11,845,106 13,139,930
Trimble County Exclusion (1,055,567)
Forced Qutage Exclusion 36,548
Demand Companent {831,995) {356.250)
Other Charges {1,131,134) {4,543,681)
Purchased Power Above
Highest Cost Unit
Dotlars Assigned 10 Losses 38,435
(OveryUnder Recovery (47.652)
Totai FAC Fuel Expense 17,869,945 4,232,943 7,083,670 14,971,566 0.00051 1,156,208,386 589,666 (0.00014) 1,181,776,538 (165,449)
Aug-2004 Per Books Expense/Revenue 18,722,945 5,319,440 10,600,562 13,441,823
Trimble County Exclusion (1,134,437}
Forced Qutage Exclusion
Demand Component {842,407} (460,017}
Other Charges (952.964) {3,648,380)
Purchased Power Above
Highest Cost Unit
Doltars Assigned to Losses 31,076
(OveryUnder Recovery 1917
Total FAC Fuel Expense 17,588,508 3,524,069 6,522,241 14,602,253 0.00022 1,092,209,816 240,286 {0.00010) 1,148,679,339 {114,868)
Sep-2004 Per Books Expanse/Revenue 17,588,328 7.674,929 13,774,699 11,488,558
Trimble County Exclusion (971,975)
Forced Outage Exclusion
Demand Component (836.574) (455,448)
Other Charges (123) (1,728,314) (4,983,929)
Purchased Power Abava
Hignhest Cost Unit
Doltars Assigned to Losses 48,264
{Over¥Under Recovery (8.339)
Total FAC Fuel Expense 16,616,230 5,110,041 8,383,586 13,333,346 {0.00014) 1,115,070,809 (156,110) {0.00004) 1,044,061,208 {41,762)
Oct-2004 Per Books Expense/Revenue 16,195.348 8,706,977 17,668,044 7.234,281
Teimbie County Exclusion {1.031,417)
Forced Oulage Exclusion
Demand Component {1.064,667) {375,337}
Other Charges (888,998) {6.465,268)
Puyrchased Power Above
Highest Cost Unit
Dollars Assigned to Losses 59,003
{Overylnder Recaovery {23,877)
Total FAC Fuel Expense 15,163,934 6,753,312 10.886,442 11,006,924 {0.00010) 909,911,495 {90,991} (0.00031) 880,311,078 {272,896}
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Reconcillation of Par Books FAC

Month Ratemaking Adjustmants

Nov-2004 Per Books Expense/Revenue
Trimbte County Exclusion
Forced Outage Exclusion
Demand Component
Other Charges
Purchased Power Abave
Highest Cost Unit
Doliars Assigned to Losses
{Overyunder Recovery
Total FAC Fual Expense
Dec-2004 Per Books Expense/Revenus
Trimble County Exclusion
Forced Outage Exciusion
Demand Component
Other Charges
Purchased Power Above
Highest Cost Unit
Dollars Assigned to Losses
(OveryUnder Recavery
Total FAC Fuel Expansa
48n-2005 Per Books Expense/Revenue
Trimble County Exclusion
Forced Outage Exclusion
Demand Component
Other Charges
Purchased Power Above
Highest Cost Unit
Doilars Assigned to Losses
{OveryUnder Recavery
Total FAC Fuel Expense
Feb-2005 Per Books Expense/Revenue
Trimble County Exclusion
Forced Qutage Exciusion
Demard Component
Other Charges
Purchased Power Above
Highast Cost Unit
Dollars Assigned ta Losses
{OveryUnder Recovery
Total FAC Fuel Expense

Fuel
{501 & 547)
18,177,316

{1,110,512)

(185}

17,066,609

20.111,476
(1.074,975)

19,036,501
22,542,237
(1.281,050)

(324

21,250,863

19.300,437
(1,151,110)

{169)

18,149,158

Louisville Gas and Electric Company
Fuel Adjustment Clause

At

p to g Exp
Off-System
Purchase Power Sales Net Fuel Costs
{555) (447)
7,174,440 16,618,844 8732912
(839,593) (471,423)
(960,148) {5,428,339)
46,278
(7.584)
5,374,699 10,765,360 11,668,354
10,587,670 20,712,671 9,986,475
(723.873) (468,314)
{1,988,059) (6,277,317)
68,892
9,117
7,875,738 14,036,032 12,885,324
13,325,389 28,271,309 7,596,317
{1,100,073) (379.898)
(2,283,679) (8.987.869)
99,060
(125,848)
9,941,637 19,002,602 12,064,050
14,301,574 27,110,770 6,491,241
(1.631,242) (365,090)
(2,532,916) (8,364,497}
94,228
28,467
10,137,416 18,475,411 9,839,630

{)

FAC billing
factor, 2
months
previous

{0.00004)

{0.00031)

0.00083

0.00046

Fuel Cost per

KWh, biifing
Current Month factor,

Retall sales, kWh, Calculated Current FAC Eliglble Energy
current month FAC Ravenue Manth Sales, Current Month
854,194,845 (34,168} 0.00083 858,696,504
809,720,322 {282,013) 0.00046 970,875,989
1,007,320,326 836,076 {0.00028) 963,016,322
908,991,672 418,136 {0.00115) 844,046,449

Fuel Exponse
ta be
Recoversd
Trhough
Billing Factor,
{2 months
tater}

710,228

446,603

(269,645)

(970,653)
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Attachment to KIUC Question No. 15

Page 3 of 58

Blake
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Month

Jul-2004

Aug-2004

Sep-2004

Reconclliation of Per Books ECR

3 to
Pear Books Expense

1888 axpense in base rales

Over/under racovery, 2 month
previous revenue requirement

Rehind per Commission Orders
Allowsd ECR Recovery, Net of
Ratamaking Adjustments

Less axpenss it base rales

Overlunder recovery, 2 month
previous revenus requirement

Relund per Commission Orders
Allowsd ECR Recovary, Net of
Ralemaking Adjustments

Less axpense in base rates

Ovetlunder recovery, 2 month
pravious revenue requirement

Refund per Commussion Orders
Altowed ECR Recovery, Net of
Ratemaking Adjustments

Less expensa in base rates

Ovetlunder recovery, 2 month
pravious revenue requirement

Refund per Commussion Orders

Aliowed ECR Recovary, Net of
Ratamaking Adjustments

Louisville Gas and Electric
Environmental Cost Recovery

Ratemaking Adjustments
# to ing Exp
Per Books Expense
Allowsnce
d Rate of ECR Rate Retum on Rate Auction Jurisdictionat Allowed ECR
Return Base Base ozM Depreciation  Propeity Taxes Pi d
(411801)
10.66% 207,744,489 1.845464 60,423 230,066 25614
{22,593)
207,744,489 1,845,464 37,830 230,066 25914 - 84.80% 1,814,104
{896,804)
917,300
10.66% 210,266,720 1.867,869 80,438 230,066 25814
{22,593)
210,266,720 1,867,869 57,845 230,066 25914 - 85.60% 1,869,484
{459,836)
1.409,858
10.66% 208,196,314 1,858,361 92,128 230,066 25914
{22,593}
209,186,314 1,858.361 69,535 230,066 25914 - 82.23% 1,795,801
{274,281}
1,521,520
10.66% 209,580,627 1,861,775 27,343 230,066 25914
{22,593)
208,580,627 1,861,775 4,750 230,066 25914 - 13.31% 1,557,282
112217
1.568.509

Base Revenue

1,520,875

1,160,521

1.077,628

1,156,329

Calculated
Ravenus

(325,019)

238,890

322,202

369,226

Neld
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Month

Nov-2004

Dec-2004

Jan-2005

Feb-2005

Louisville Gas and Electric
Environmental Cost Recovery

Ratemaking Adjustments
Reconciiiation of Per Books ECR to ing
Per Books Expense
Allowance
R king Adj to Aliowed Rate of ECR Rate Retumn on Rate Auction Jurisdictionat Allowad ECR
Par Books Expanse Return Base Base (o217 Depreciation  Property Taxes P o
(411801)
10.66% 208,653,755 1,862,424 11,258 230,068 25914
1838 axpense in base rates {22,593}
209,653,755 1,862,424 {11,334) 230,066 25914 - 73.14% 1541111
Qveriunder recovery, 2 month
previous revenue requirement 17,769
Refund per Commission Orders -
Allowed ECR Recovary, Net of
Ratemaking Adjustmants 1,658,880
10.66% 205,610,208 1,826,504 38,215 542,823 25914
Less axpensa in base rates {22,593)
205,610,208 1,826,504 15,622 542,823 25914 - 69.99% 1,687,363
Ovaer/under recovery, 2 month
Previous rBVenuse requirement 42437
Adjustmants from prior months )
Allowed ECR Recovery, Net of
Ratemaking Adjustments 1,720,800
10.72% 204,983,580 1,831,187 21,622 542,823 25972
Less axpense in base rates {22 593)
204,983,580 1,631,187 {871 542,823 258972 - 65.82% 1,579.029
Ovaerfunder recovery, 2 month
previous revenue requiremant {115,004)
Adjustments from prior months 48,970
Allowed ECR Recovery, Net of
Ratemaking Adjustrments 1,512,995
10.72% 204,419,015 1,826,143 12,336 543,738 25972
L6835 expense in base rates {22,593)
204,418,015 1,826,143 {10,257) 543,738 25872 - 64.66% 1,542,527
Overiunder recovery, 2 month
previous ravenue raquirement 51,258
Adjustments fram prior months N
Aliawad ECR Recovery, Net of
Ratemaking Adjustments 1,593,785

Base Revenus

1,276,746

1.17¢,756

1,142,061

1,051,888

Calculsted
Revenus

481,722

438,902

254,55¢

285,828

aerd
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Louisville Gas and Electric
Environmental Cost Recovery

Ratemaking Adjustments
Reconcliitation of Per Books ECRE: to E
Per Books Expanse
Allowancs
king Ad} to Allowed Rate of ECR Rate Return on Rate Auction Jurisdictional Allawed ECR Caloulatad
Month Por Books Expense Retum Base Base oam Depreciation  Proparty Taxes F i R Bass Revenus Revenue
(411801)
Mar-2005 10.72% 203,604,350 1,818,866 22,731 543,738 284072 {867,263}
Leas expense in base rates {22,583)
Aliowarice Proceeds in AR until
received 867,280
203,604,350 1,818,866 144 543,738 25972 - 65.39% 1,561,884
Overlunder recovery, 2 manth
previous revenus requiremont 158,503
Adjusiments from priar months =
Allowed ECR Recovery, Nat of
Ratemaking Adjustments 1,720,487 1,030,876 78976
Apr-2005 10.72% 202,604,517 1,808,834 51,105 543,738 25,972
Leas expense in base rates {22.503)
202,604,517 1,808,834 28,512 543,738 25972 - 74.98% 1,805,635
Overlundar recavery, 2 month
previous revenus requirement 245359
Adjustments from prior months -
Aliowsd ECR Recovery, Net of
Ratsmaking Adjustments 2,050,994 1,377,485 868,760
May-2005 10.72% 201,821,720 1,802,941 212,888 543,738 25072
Less expense in base rates {22,503)
Allowance Procaeds recaived {867,263)
201,821,720 1,802,841 190,285 543,738 26972 (867,263} 68.97% 1,168,512
Ovsrlunder recovery, 2 month
previous ravenue requirement 286,725
Adjustments from priar months )
Allowed ECR Recovery, Net of
Ratemaking Adjustmants 1,456,237 1,685,601 251,895
Jun-2005 10.38% 205,172,214 1,776,450 156,142 543.738 25972
Less expense in base rates {22,593)
Allowance proceeds in base rates 223924
205,172,274 1,776,450 133,549 543,738 25972 223.92% 78.37% 2,118,838
Adjustments from prior months 1,040
Refund per Commission Orders -
Aliowed ECR Recovery, Nat of
Ratemaking Adjustmants 2,209,875 1,748,246 1,380,926
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Attachment to KIUC Question No. 15
Page 7 of 58

Blake

Lowisville Gee and Electric
220 Weet Main Street (40202)

March 4, 2005 P.O. Box 32010
Louisville, Kentucky 40232

Elizabeth O’Donnell

Executive Director

Public Service Commission Lo T
211 Sower Boulevard

P. O. Box 615

Frankfort, Kentucky 40602

wEn

RE: Adjustments to Demand Side Management Balance Adjustment
Component (DBA) of the Demand-Side Management Cost

Recovery Mechanism for Louisville Gas and Electric Company

Dear Ms. O’Donnell:

Louisville Gas and Electric Company ("LG&E") files herewith an original and four
copies of the following revised sheets of LG&E Tariff PSC of Ky. Electric No. 6:

Fifth Revision of Original Sheet No. 1
Second Revision of Original Sheet No. 71.4
Second Revision of Original Sheet No. 71.5

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA)
of LG&E’s Demand Side Management Cost Recovery Mechanism to reflect over- and
under-recoveries experienced in the 12-month period of January 1, 2004 through
December 31, 2004. An original and four copies of the supporting data for the

adjustments are also filed herewith.

Sincerely,

EQ& "/ Q‘/”“E:/
Robert M. Conroy

Manager, Rates

Enclosures

A SLESIDWURAY OF

(GEENERGY



Attachment to KIUC Question No. 15

Louisville Gas and Electric Company Page 8 of 58
Blake
Fifth Revision of Original Sheet No. 1
P.S.C. of Ky. Electric No. 6
GENERAL INDEX
Standard Electric Rate Schedules - Rules and Regulations
Shoet Effective
Title Number Date
General Index 1 04-04-05
SECTION 1 — Standard Rate Schedules
RS Residential Service 5 10-01-04
VFD Volunteer Fire Department Service 6 07-01-04
RPM Residential Prepaid Metering 7 07-01-04
GS General Service 10 07-01-04
LC Large Commercial Rate LC 15 07-01-04
LC-TOD Large Commercial Time-of-Day Rate 20 07-01-04
LP Large Power Iindustrial Service 25 07-01-04
LP-TOD Large Power Industrial - Time-of-Day Service 30 07-01-04
LI-TOD Large Industrial Time-of-Day Service 33 07-01-04
oL Outdoor Lighting 35 07-01-04
PSL Public Street Lighting 36 07-01-04
LS Lighting Service 37 07-01-04
SLE Street Lighting Energy 38 07-01-04
TLE Traffic Lighting Energy 39 07-01-04
SQF Small Capacity Cogeneration Qualifying Facilities 40 08-24-04
LQF Large Capacity Cogeneration Qualifying Facilities 41 11-01-95
CTAC Cable Television Attachment Charges 45 01-01-91
NMS Net Metering Service 48 02-10-05
Special Charges 49 07-01-04
SECTION 2 - Riders to Standard Rate Schedules
CSR1 Curtailable Service Rider 1 50 07-01-04
CSR2 Curtailable Service Rider 2 51 07-01-04
CSR3 Curtailable Service Rider 3 52 07-01-04
IFL Intermittent/Fluctuating Load Rider 53 07-01-04
EF Excess Facilities 54 07-01-04
KWH Kilowatt-Hours Consumed by Lighting Unit 55 07-01-04
SS Supplemental/Standby Service Rider 56 07-01-04
RC Redundant Capacity 57 07-01-04
SECTION 3 — Pilot Programs
LRI Experimental Load Reduction incentive Rider 61 08-01-00
STOD Small Time-of-Day Rate 62 07-01-04
SECTION 4 — Adjustment Clauses
FAC Fuel Adjustment Clause 70 05-01-03
DSM Demand-Side Management Cost Recover Mechanism 71 04-04-05
ECR Environmental Cost Recovery Surcharge 72 10-16-03
MSR Merger Surcredit Rider 73 10-16-03
ESM Eamings Sharing Mechanism 74 06-01-00
VDSR Value Delivery Surcredit Rider 75 12-03-01
FF Franchise Fee Rider 76 10-18-03
ST School Tax 77 07-01-04
HEA Home Energy Assistance Program 78 10-01-04
SECTION 5§ ~ Terms and Conditions
Customer Bill of Rights 80 07-01-04
General 81 07-01-04
Customer Responsibilities 82 07-01-04
Company Responsibilities 83 07-01-04
Character of Service . 84 07-01-04
Special Terms and Conditions Applicable to Rate RS 85 07-01-04
Bifling 86 07-01-04
Deposits 87 07-01-04

Date of Issue: March 4, 2005
Canceling Fourth Revision of
Original Sheet No. 1

Issued January 10, 2005

Issued By

John R. McCall, Executive Vice President,
General Counsel, and Corporate Secretary
Loulsville, Kentucky

Date Eff;?lvo: April 4, 2005

by Ptbpr—



Attachment to KIUC Question No. 15
Page 9 of 58

Louisville Gas and Electric Company

Second Revision of Original Sheet No. 71.4
P.S.C. of Ky. Electric No. 6

Blake

DSMRM

Demand-Side Management Cost Recovery Mechanism

APPLICABLE TO:

Time-of-Day Rate LP-TOD.

DSM Cost Recovery Component (DSMRC):

Residential Rate RS, Volunteer Fire Dept. Rate VFD,

and Residential Prepaid Metering Rate RPM

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment (DBA)

DSMRC Rates RS, VFD and RPM

General Service Rate GS and

Small Time-of-Day Rate STOD
DSM Cost Recovery Component (DCR)

DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)
DSM Balance Adjustment (DBA)

DSMRC Rates GS and STOD

Residential Rate RS, Volunteer Fire Department Rate VFD, Residential Prepaid Metering Rate
RPM, General Service Rate GS, Small Time-of-Day Rate STOD, Large Commercial Rate LC,
Large Commercial Time-of-Day Rate LC-TOD, Industrial Power Rate LP, and Industrial Power

Energy Charge
0.090 ¢/KWH

0.005 ¢/KWH
0.004 ¢/KWH
(0.021)¢/KWH

0.078 ¢/KWH

Energy Charge
0.018 ¢/KWH

0.008 ¢/KWH
0.000 ¢/KWH
(0.008)¢/KWH

0.018 ¢/KWH

Date of Issue: March 4, 2005 Issued By
Canceling First Revision of

Original Sheet No. 71.4

Issued December 22, 2004

John R. McCall, Executive Vice President,
General Counsel, and Corporate Secretary
Louisville, Kentucky

Date Effective: Ap

e
M{WV



Attachment to KIUC Question No. 15

Louisville Gas and Electric Company

Second Revision of Original Sheet No.

Page 10 of 58
71 5 Blake

P.S.C. of Ky. Electric No. 6

DSMRM

Demand-Side Management Cost Recovery Mechanism

DSM Incentive (DSMI)

DSMRC Rates LC

DSM Incentive (DSMt)

DSMRC Rates LC

DSM Cost Recovery Component (DSMRC):

(Continued)

Large Commercial Rate LC
DSM Cost Recovery Component (DCR)

DSM Revenues from Lost Sales (DRLS)

DSM Balance Adjustment (DBA)

L.arge Commercial Time-of-Day Rate LC-TOD

DSM Cost Recovery Component (DCR)

DSM Revenues from Lost Sales (DRLS)

DSM Balance Adjustment (DBA)

Energy Charge
0.007 ¢/KWH

0.006 ¢/KWH
0.000 ¢/KWH
(0.004)¢/KWH

0.008 ¢/KWH

Energy Charge
0.006 ¢/KWH

0.007 ¢/KWH
0.000 ¢/KWH
(0.004)¢/KWH

0.009 ¢/KWH

Date of Issue: March 4, 2005
First Revision of

Cancelin
Original

Issued December 22, 2004

heet No. 71.5

Issued By

-

John R. McCall, Executive Vice President,
General Counsel, and Corporate Secretary
Louisville, Kentucky

Date Effective: April 4

M

4
/774%

2005
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Summary
Page 10of 2
LOUISVILLE GAS & ELECTRIC COMPANY
Summary of Total DSM Cost Recovery Component (DSMRC)
12-Month Period Beginning April 1, 2005
DSMCost  DSM Revenues DSM DSM Balance DSM
Recovery From Lost Sales Incentive Adjustment Recovery
Component Component Component Component Component
Rate Schedule _(DCR)‘ _(DRLS)_ _(DSMI) r(DBA)__ (DSMRC)
Exhibit AE _ Exhibit BE Exhibit CE _ Exhibit DE Total
Residential Rate RS 0.090 0.005 0.004 (0.021) 0.078 ¢/kWh
General Service Rate GS 0.018 0.008 0.000 (0.008) 0.018 ¢/kWh
Large Commercial Rate LC 0.007 0.006 0.000 (0.004) 0.009 ¢/kWh
0.006 0.007 0.000 (0.004) 0.009 ¢/kWh

L.arge Commercial Rate LC-TOD

DBA-LE.XLS
Revised 3/3/2005



Summary of DSM Balance Adjustment Component (DBA)

Rate Schedule

Attachment to KIUC Question No. 15

LOUISVILLE GAS & ELECTRIC COMPANY

12-Month Period Beginning April 1, 2005

Exhibit
Reference

Page 12 of 58
Blake

Summary
Page 2 of 2

DSM Balance
Adjustment
Component

(DBA)

Residential Rate RS
General Service Rate GS
Large Commercial Rate LC

Large Commercial Rate LC-TOD

DE-1

DE-2

DE-3

DE-4

(0.021) ¢/kWh

(0.008) ¢/kWh

(0.004) ¢/kWh

(0.004) ¢/kWh



DBA-LE.DOC
3/3/2005

Attachment to KIUC Question No. 15
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Blake

LOUISVILLE GAS & ELECTRIC COMPANY

Supporting Calculations for the

DSM Cost Recovery Mechanism

DSM Balance Adjustment Component (DBA)

ELECTRIC SERVICE

Twelve-Month Period Beginning April 1, 2005
and Ending March 31, 2006
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Summary
Page 1 of 2
LOUISVILLE GAS & ELECTRIC COMPANY
Summary of Total DSM Cost Recovery Component (DSMRC)
12-Month Period Beginning April 1, 2005
DSM Cost  DSM Revenues DSM DSM Balance DSM
Recovery From Lost Sales Incentive Adjustment Recovery
Component Component Component Component Component
Rate Schedule _(DCR) (DRLS)_ _(DSMI)_ _(DBA) (DSMRC)
Exhibit AE Exhibit BE Exhibit CE Exhibit DE Total
Residential Rate RS 0.090 0.005 0.004 (0.021) 0.078 ¢/kWh
General Service Rate GS 0.018 0.008 0.000 (0.008) 0.018 ¢/kWh
Large Commercial Rate LC 0.007 0.006 0.000 (0.004) 0.009 ¢/kWh
0.006 0.007 0.000 (0.004) 0.009 ¢/kWh

Large Commercial Rate LC-TOD

DBA-LE.XLS
Revised 3/3/2005
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Summary
Page 2 of 2
LOUISVILLE GAS & ELECTRIC COMPANY
Summary of DSM Balance Adjustment Component (DBA)
12-Month Period Beginning April 1, 2005
DSM Balance
Adjustment
Exhibit Component
Rate Schedule Reference (DBA)
Residential Rate RS DE-1 (0.021) ¢/kWh
General Service Rate GS DE-2 (0.008) ¢/kWh
Large Commercial Rate L.C DE-3 (0.004) £/xWh
DE-4 (0.004) ¢/kWh

Large Commercial Rate LC-TOD
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Exhibit DE Blake

Page 1 of 12

LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

DBA-LE.DOC
3/3/2005



Elsctric
RS
Gs
Lc
LC TOD

RGS
CGS

Actual

Collsction

$3,361,621
$284,426
$271,298
$56,271

$752,179
$81,671

LOUISVILLE GAS & ELECTRIC COMPANY
Summary of DSM Balance Adjustment Component (DBA)

Summary - DBA 2008

Expscted
Collection

$2,537,398
$171,810
$183,234
$33,185

$707,394
$6,850

{over)
Varlance

($824,223)
($112,615)
($88,064)
($23,086)

($44,785)
($74,820)

Interest

($4,926)
($304)
($226)

($63)

($1,172)
($366)

Attachment to KIUC Question No. 15

Net
Variance

($829,149)
($112,920)
($88,290)
($23,148)

{$45,957)
($75,187)

Exhibit DE
Page 20of 12

Page 17 of 58
Blake



Elec.
Gas

Elec.
Elec.

Lc

Lec 70D
Gas

GS

tc
LCTOD

Attachment to KIUC Question No. 15
Page 18 of 58

Blake
Exhibit DE

LOUISVILLE GAS & ELECTRIC COMPANY 3of 12

Summary of DSM Balance Adjustment Componert {DBA)

LG&E DBA

Incentive Adjustment

Budgetad Budgeted Actual Adjusted

Ex Hures incentive F'emgm Expenditures incantive
Residentiat Conservation $142,902 $0 0.00000 $157,380 $0
Residential Conservation $47,634 $21,368 0.44858 $52,463 $23,534
Residential Load Mgmt. $2,918,898 $145,945 0.05000 $2,228,283 $111,414
Residential Low Income $111,988 0.00000 $97,207 $0
Residential Low Income $959,898 $34,474 0.03591 $874,868 $31,420
Commercial Cons. $192,1685 $0 0.00000 $137,520 $0
Commercial Cons $153,732 $0 0.00000 $110,018 $0
Commercial Cons. $30,748 $0 0.00000 $22,003 $0
Commercial Cons. $7.687 $0 0.00000 $5,501 $o
Commercial Load Mgmt. $44,904 $2,245 0.05000 $3,183 $158
Commercial Load Mgmt. $5,813 $281 0.05000 $388 $20
Commercial Load Mgmt. $5,613 $281 0.05000 $398 $20




Lc

LC TOD
Gas

GS

Lc
LCTOD

Residential Consarvation
Residential Conservation
Residential Load Mgmt.
Residential Low Income
Residential Low Income
Commercial Cons.

Commercial Load Mgmt.

Attachment to KIUC Question No. 15
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY 40f12
Summary of DSM Balance Adjustment Component (DBA)
LG&E DBA
Lost Revenue Adjustment
Budgetad Budgetad 'Acmal Adusted |
Ex| itures Lost Revenue Percent Ex&gnwu Lost Revenue
$142,002 $54,827 038227 $157,3%0 $60,165
$47,634 $20,488 0.43011 $52,483 $22,565
$2,918.809 $0 0.00000 $2,228,283 $0
$111,588 $97.640 0.87188 $97,207 $84,753
$958,808 $88,799 0.00251 $874,866 $80,933
$192,165 $50,734 0.47217 $137,520 $64,933
$153,732 $50,481 0.58856 $110,016 $84,751
$30,748 $30,160 0.98093 $22,003 $21,584
$7,687 $1,655 021528 $5,501 $1,184
$44,904 $0 0.00000 $3,183 $0
$5,613 $0 0.00000 $398 $0
$5,613 $0 0.00000 $308 $0
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Exhitut DE
LOUISVILLE GAS & ELECTRIC COMPANY PageS of 12
S y of DSM Balance Adjustiment Component (DBA)
Expected DSMRC Collactions
Residential Electric Customers Rate RS
DCR DRLS LELY] DBA Expected Actuai (over) l
Date TataL To(}_l 1“’2(_:1 Tog_ Revenue Revenus Variance
January: $87,355 $12,077 $9.285 ($36,569) $82,147 $280,247 ($188,100
February-04 $54,739 $12,077 $9,285 (836,569 $39,532 $269,276 {$229,744;
March-04] $67.264 $12,077 $9,285 {$36,569 $52,056 $215,663 ($163,607
April-04) $123923 $12,077 $9,285 ($13,876) $131,408 2117721 ($80,313
May- $256,737 $12,077 $8285 ($13.876) $264.222 $246,062 $18,159
June $273,855 $12,077 $9,285 {$13,876 $281,339 $353,412 ($72,073
July $203,368 $12,077 $9,285 {$13,876) $210,853 $386,750 ($175,897,
August-04 $166,584 $12,077 $9,285 ($13,876 $174,088 $349,733 ($175,665;
September-04 §183,852 $12,077 $9,285 ($13,876 $201,337 $348,323 ($146,986;
October-04 $288,127 $12,077 $9,285 ($13,876) $295,612 $236,401 $53,211
November-04 $386,723 $12,077 $9,285 ($13,876 $394,207 $205,788 $188,420
Decamber-04 $403,132 $12,077 $5,285 ($13,876) $410,616 $258,245 $152.372
$2,537,398 $3,361,621 (5824,223



Date

Jan-04
Feb-04
Mar-04
Apr-04
May-04,
Jun-04

Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04

Net (over)
Variance

($198,100)
($229,744)
($163,607)
(380,313)
$18,159
($72.073)
($175,897)
($175,665)
($146,986)
$59,211
$188,420
$152,372

Attachment to KIUC Question No. 15
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 6 of 12
Sunvnary of DSM Balancs Adjustment Component (DBA)
LG&E DBA Calculation of (Over) Under Interest
Residential Electric Customers
Current
Cumuliative Avg monthly Current Month Annual Days in Month
Variance Bﬁncc RnL Amount Mon&h interest
($198,100) ($99,050) 0.61% ($604) 31 (351)
(3427.844) ($312,972) 0.59% ($1.847) 29 ($147)
($591,451) ($509,648) 0.57% ($2,905) 31 ($247)
(3671,764) ($631,608) 0.56% ($3,537) 30 ($291)
($653,605) ($662,685) 0.54% ($3,578) 31 ($304)
(3725,678) ($689,641) 0.53% ($3,655) 30 ($300)
($901,575) ($813,626) 0.56% ($4,556) 31 ($387)
(§1,077,240) ($989,407) 0.60% ($5,936) 31 ($504)
(§1,224,226) ($1,150,733) 0.65% ($7.480) 30 ($615)
($1,165,015) {$1,194,620) 0.71% (38,482) 31 ($720)
(3976,595) ($1,070,805) 0.78% ($8,352) 30 ($686)
($824,223) ($900,409) 0.88% ($7,924) 31 (3673)

($4,926)
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 7 of 12
Summary of DSM Balance Adusiment Componant (DBA)
Expacted DSMRC Collections
General Service Electric Rate GS
OCR DsSm DBA Expected Actual {over)
Date Rate Total Rate Total Rate Total Total Ravenue Revenus Vanance
PO —— O — R P — S T P
January-04 $17,887 $5.411 $13 $7,667 $30,993 $34,436 ($3.437)
February-04 $14672 $5411 $13 $7,687 $27,783 $33,905 ($6,121))
March-04 $20,303 $5411 $13 $7,687 $33,415 $32,144 $1.271
Apnt-04 $15,888 $5411 $13 (86,53 1) $14,781 $16,786 (sz,oos)L
May-04 $10,616 $5,411 $13 {$6,531)] $9,509 $19,058 ($9,550
June-04 $9,322 $5.411 $13 ($6,531); $8,216 $23,587 (815,372
July-D4] $12,537 $5,411 $13 ($6,531); $11.430 $23818 ($12,488)
August-04 $12245 $5.414 $13 (86,531), $11,138 $22,407 {$11,269
September-04 $8,922 $5411 $13 ($6,531)] $7,815 $23,19 ($15,376
Ociober-04 $5316 $5.411 $13 ($6,531)| $4,209 $19,228 (815,017
November-04 $6527 $5,411 $13 ($6,531)| $5420 $17.,342 ($11,922)
Decembaer-04 $8,202 $5,411 $13 (86,531)| $7,085 $18,426 ($11,330)
$171,810 $284,426 ($112,615
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 8 of 12
St y of DSM Bal Adjustment Comp t (DBA)
LG&E DBA Calculation of (Over) Under Interest
as
Current
Current
Net (over) Cumulative Avg monthly Current Month Annusd Days in Month
Date Variance Varniance Balance Rate Amount Month interest
Jan-04 ($3.437) ($3.437) ($1.719) 0.61% ($10) 3t 1
Feb-04 ($6.121) ($9,558) {35,498) 0.59% ($38) 29 ($3)
Mar-04 $1.271 ($8.287) ($8,923) 0.57% ($51) 31 ($4)
Apr-04 ($2,005) ($10,292) ($9,290) 0.56% ($52) 30 (34)
May-04/ ($9,550) ($19,842) ($15,067) 0.54% ($81) 31 ($7)
Jun-04 ($15,372) ($35,214) ($27,528) 0.53% ($146) 30 ($12)
Juk-04 ($12,488) ($47,702) ($41,458) 0.56% ($232) 31 {$20)
Aug-04 ($11,269) ($58,871) {$53,336) 0.60% ($320) 31 ($27)
Sep-04 ($15,376) ($74,346) ($66,658) 0.65% ($433) 30 ($36)
oct-04 ($15,017) ($89,363) ($81,855) 0.71% ($581) 31 ($49)
Nov-04 ($11.822) ($101,285) ($95,324) 0.78% ($744) 30 ($61)
Dec-04 ($11,330) ($112,615) ($106,950) 0.88% (§941) 31 ($80)




Date

January-04
February-04

April-04
May-04
June-04
July-04
August-04
September-04
Oclober-04
November-04,
December-04

Attachment to KIUC Question No. 15
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Exhibd DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 9 of 12
Summary of DSM Balance Adjustment Componant (DBA)
Expected DSMRC Coliections
Large Commaercial Electric Rate LC
DCR DARLS DSMi DBA Expected Aclual {over)
Rate Total Rate Tolal Rate Total Total Ravenus Revenus Vanance
e ———
$14,110 $5.396 $2 $13,207 $32,715 $34,744 ($2,029)
§11,556 $5,396 $2 $13.,207 $30,160 $33,315 ($3,154)
$16,066 $5,396 $2 $13,207 $34,671 $31,835 $2,735
$12,562 $5,396 $2 ($3,659) $14,300 $16,902 ($2,601)
$8,333 $5,396 $2 ($3,659) $10,072 $17,909 ($7,837)
$7,279 $5,396 $2 ($3,659) $9,018 $20,897 ($11,879)
$9,795 $5,396 $2 ($3,659) $11,533 $21,239 ($9,705)
$9,610 $5,396 $2 ($3,659) $11,348 $20,407 ($9,059)
$6,987 §$5,396 $2 ($3,659) $8,726 $21,088 ($12,360)
$4,077 $5,396 $2 ($3,659) $5,815 $18,625 ($12,810)
$5,046 $5,396 $2 ($3,659) $6,784 $16,924 ($10,140)
$6,352 $5,396 $2 ($3,659) $8,091 $17,314 ($9,224)
$183,234 $271,208 ($88,064)
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 10 of 12
Summary of DSM Balance Agustment Component (DBA)
LGAE DBA Calculation of (Over) Under interest
LC
Current
Current
Net {over), Cumulative Avg monthiy] Current Month Annual Days in Month
Date Variance Variance Balance Rate Armount Month Interest
Jan-04 (52,029) (§2,029) ($1,015) 061% ($6) 31 ($1)
Fab-04 (83,154) ($5,184) ($3,607) 0 59% ($21) 29 ($2)
Mar-04 $2,735 (82,449) (53,816) 0.57% ($22) 31 ($2)
Apr-04 (52,601) (85,050) ($3,749) 0 56% ($21) 30 (52)
May-04 (87.837) ($12,887) ($8,968) 0.54% ($48) 31 (54)
Jun-04 ($11,879) ($24,766) ($18,827) 0.53% ($100) 30 (58)
Juko4 ($9,705) ($34,472) (529,619) 0.56% ($166) 31 ($14)
Aug-04 ($9,058) ($43,531) ($35,001) 0.60% ($234) 31 ($20)
Sep-04 ($12,360) ($55,891) ($49,711) 065% ($323) 30 (827)
Oct-04 ($12,810) ($68,701) ($62,296) 0.71% ($442) 31 (538)
Nov-04 (510,140) ($78,840) (873,771) 0.78% (8575) 30 ($47)
Dec-04 ($9,224) ($88,064) ($83,452) 088% ($734) 34 ($62)
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Exhutut DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 11 ol 12
Summary of DSM Balance Adjustment Compaonent (DBA)
Expected DSMRC Collections
Large Commercial-TOD Electric Rate LC-TOD
OCR DRLS DSM! DBA Expecied Actual (over)
Date Rate Total Rate Total Rate Total Total Rovenue Ravenue Variance
—— c—
January-04 $2,852 $1,798 $2 {$4.528) $3,124 $3,771 (S647)
February-04 $2,338 $1,799 $2 ($1.528) $2,611 $3,760 ($1,148)
March-04 $3,239 $1,798 $2 ($1,528) $£3,512 $3,615 ($103)
Apni-04 $2,534 $1,798 $2 (§724) $3,611 $4,473 ($862)
May-04 $1,690 $1,799 $2 (§724) $2,767 $4,730 ($1,963)
June-04 $1,482 $1,799 $2 ($724) $2,558 $5,261 ($2,702)
July-04 $1,994 $1,798 $2 (8§724) $3,070 $5,570 ($2,500)
August-04 $1,950 $1,799 $2 ($724) $3,026 $5,120 ($2,084)
September-04 $1,420 $1,799 $2 (8724) $2,496 £5,491 ($2,994)
October-04 $841 $1,798 $2 (§724) $1,918 $5,076 ($3,158)
November-04 $1,035 $1,798 $2 (§724) $2,112 $4,684 ($2,572)
Dacember-04 $1,301 $1,799 52 (8724) $2,3a78 $4,720 ($2,342)
$33,185 $56,271 (823,086)
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Exhibit DE
LOUISVILLE GAS & ELECTRIC COMPANY Page 12 of 12
Summary of DSM Balance Adjustment Companent {DBA)
LGAE DBA Calculation of {Over) Under Interest
LC-TOD
Current
Current
Neat (over) Cumulatve Avg monthly Current Month Annual Days in Month
Date Vm_a_nce Variance Bj_d:‘ma Rate Atm_mt Month Interest
Jan-04 ($647) ($647) ($323) 0.81% ($2) N ($0)
Feb-04 ($1,149) (81,796) (81,222) 0.59% ($7) 29 ($1)
Mar-04 ($103) ($1,899) ($1,848) 0 57% ($11) 31 ($1)
Apr-04 ($862) (82,761) ($2,330) 0.56% ($13) 30 ($1)
May-04 ($1,963) ($4,724) (83,742) 0.54% ($20) 31 ($2)
Jun-04 ($2,702) ($7.,426) ($8,075) 0.53% ($32) 30 (53)
Jul-04 ($2,500) (89,925) (38,676) 0.56% ($49) N ($4)
Aug-04 ($2,094) ($12,020) ($10,973) 0.60% (866) 3 ($6)
Sep-04 (52,994) (515,014) ($13,517) 0.65% (588) 30 ($7)
Oct-04 ($3,158) ($18,172) ($16,583) 0.71% ($118) 31 ($10)
Nov-04 (82,572) (520,744) ($19,458) 0.78% ($152) 30 ($12)
Dec-04 ($2,342) ($23,086) ($21,915) 088% ($193) 3 ($16)

(863)
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Page 1 of 2

LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
For Residential Rate RS
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $829,149 during the period of January 1, 2004 though December 31, 2004, as shown on

Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing
determinants for the 12-month period from April 1, 2005 through March 31, 2006 in order to
compute the per-unit DBA charge or credit. The resuliting DBA factor for Residential Rate RS is

(0.021) ¢ per kWh.

DBA-LE.DOC
3/3/2005



2005

2006

Forecast
kWh Sales

246,695,678
240,727,742
357,717,385
468,852,708
468,592,526
428,538,350
266,886,008
241,335,241
302,178,733
358,091,961
309,387,265
277,405,317
3,966,408,914

LOUISVILLE GAS & ELECTRIC COMPANY
Calculation of DBA Component For Rate RS

Total DBA

DBA Factor In ¢ per kWh

Attachment to KIUC Question No. 15
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Exhibit DE-1
Page 2 of 2

$ (829,149)

-0.021
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Exhibit DE-2
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LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
For General Service Rate GS
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $112,920 during the period of January 1, 2004 though December 31, 2004, as shown on
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing
determinants for the 12-month period from April 1, 2005 through March 31, 2006 in order to
compute the per-unit DBA charge or credit. The resulting DBA factor for General Service Rate

GS is (0.008) ¢ per kWh.

DBA-LE.DOC
3/3/2005
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2005

2006

Forecast
kWh Sal

105,304,028
108,404,248
128,950,575
146,683,829
145,822,906
139,889,571
113,052,436
103,062,470
113,033,329
122,871,059
117,216,543
112,261,489
1,456,552,486

LOUISVILLE GAS & ELECTRIC COMPANY
Calculation of DBA Component For Rate GS

Total DBA

DBA Factor In ¢ per kWh

Attachment to KIUC Question No. 15
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Exhibit DE-2
Page 2 of 2

$ (112,920)

-0.008
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Page 1 of 2 Blake

LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
For Large Commercial Rate LC
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $88,290 during the period of January 1, 2004 though December 31, 2004, as shown on Exhibit
DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing determinants for
the 12-month period from April 1, 2005 through March 31, 2006 in order to compute the per-unit
DBA charge or credit. The resulting DBA factor for Large Commercial Rate LC is (0.004) ¢ per

kwh.

DBA-LE.DOC
3/3/2005



2005

2006

Forecast
kWh Sales

172,981,217
183,353,177
207,941,044
228,512,897
224,276,502
218,553,975
190,701,359
174,136,906
185,540,467
190,726,683
185,657,173
181,621,140
2,344,002,540

Attachment to KIUC Question No. 15
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LOUISVILLE GAS & ELECTRIC COMPANY
Calculation of DBA Component For Rate LC

Total DBA

DBA Factor in ¢ per kWh

$

(88,290)

-0.004

Exhibit DE-3
Page 2 of 2

Blake
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LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
For Large Commercial Time-of-Day Rate L.C-TOD
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount
of $23,148 during the period of January 1, 2004 though December 31, 2004, as shown an Exhibit
DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing determinants for
the 12-month period from April 1, 2005 through March 31, 2006 in order to compute the per-unit
DBA charge or credit. The resulting DBA factor for Large Commercial TOD Rate LC-TOD is

(0.004) ¢ per kWh.

DBA-LE.DOC
3/3/2005

Blake



2005

2006

Forecast
kwWh Sal

46,413,380
48,432,890
52,897,817
59,601,069
57,549,485
57,023,359
50,997,986
47,790,993
51,702,820
49,848,978
51,408,298
47,906,915
621,573,998

LOUISVILLE GAS & ELECTRIC COMPANY
Calculation of DBA Component For Rate LC-TOD

Total DBA

DBA Factor In ¢ per kWh
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Exhibit DE-4
Page 2 of 2

$ (23,148)

-0.004
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LOUISVILLE GAS & ELECTRIC COMPANY
DSM Balance Adjustment (DBA)

For Industrial Power Rate LP
12-Month Period Beginning April 1, 2005

Not currently applicable.

DBA-LE.DOC
3/3/2005
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LOUISVILLE GAS & ELECTRIC COMPANY
DSM Balance Adjustment (DBA)

For Industrial Power Time-of-Day Rate LP-TOD
12-Month Period Beginning April 1, 2005

Not currently applicable.

DBA-LE.DOC
3/3/2005
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Louisville Gas snd Elsctric Company
220 Weast Main Streat (40202}

P.O. Box 32010

Louisvilla, Kentucky 40232

March 4, 2005

Elizabeth O’Donnell ST
Executive Director Teh S
Public Service Commission Mmoo
211 Sower Boulevard SRR )
P. O. Box 615 S
Frankfort, Kentucky 40602 e

RE: Adjustments to Demand Side Management Balance Adjustment
Component (DBA) of the Demand-Side Management Cost

Recovery Mechanism for Louisville Gas and Electric Company

Dear Ms. O’Donnell:

Louisville Gas and Electric Company ("LG&E") files herewith an original and four
copies of the following revised sheets of LG&E Tariff PSC of Ky. Gas No. 6:

Sixth Revision of Original Sheet No. 1
Second Revision of Original Sheet No. 71.3

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA)
of LG&E’s Demand Side Management Cost Recovery Mechanism to reflect over- and
under-recoveries experienced in the 12-month period of January 1, 2004 through
December 31, 2004. An original and four copies of the supporting data for the
adjustments are also filed herewith.

Sincerely,

QL —

Robert M. Conroy
Manager, Rates

Enclosures

A SUBSDXARY OF

LGXENERGY
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Sixth Revision of Original Sheet No. 1
P.S.C. of Ky. Gas No. 6

GENERAL INDEX
Standard Gas Rate Schedules — Terms and Conditions
Sheet Effective
Title Number Date
General Index 1 04-04-05 T
SECTION 1 - Standard Rate Schedules
RGS Residential Gas Service 5 11-01-04
VFD Volunteer Fire Department Service 6 11-01-04
CGS Firm Commercial Gas Service 10 11-01-04
IGS Firm Industrial Gas Service 16 11-01-04
AAGS As-Available Gas Service 20 11-01-04
TS Gas Transportation Service/Standby 25 11-01-04
FT Firm Transportation Service (Non-Standby) 30 11-01-04
Special Charges 49 07-01-04
SECTION 2 — Riders to Standard Rate Schedules
PS-TS Pooling Service - Rate TS 50 09-27-00
PS-FT Pooling Service - Rate FT 51 09-27-00
EF Excess Facilities 52 07-01-04
RBS Reserved Balancing Service 53 11-01-04
SECTION 3 — Adjustment Clauses
GSC Gas Supply Clause 70 11-01-04
DSM Demand-Side Management Cost Recovery Mechanism 71 04-04-05
PBR Performance-Based Ratemaking Mechanism 72 10-26-01
WNA Weather Normalization Adjustment - WNA 73 09-27-00
Franchise Fee and Local Tax 74 07-01-04
VDSR Value Delivery Surcredit Rider 75 12-03-01
ST School Tax 76 07-01-04
HEA Home Energy Assistance Program 77 10-01-04
SECTION 4 - Terms and Conditions
Customer Bill of Rights 80 07-01-04
General 81 07-01-04
Customer Responsibilities 82 07-01-04
Company Responsibilities 83 07-01-04
Character of Service 84 07-01-04
Billing 85 07-01-04
Deposits 86 07-01-04
Budget Payment Plan 87 07-01-04
Bill Format 88 07-01-04
Discontinuance of Service 89 07-01-04
Gas Main Extension Rules 90 05-05-93
Gas Service Restrictions 91 06-26-87
Curtailment Rules 92 09-27-00

Date of Issue: March 4, 2005
Cancaeling Fifth Revision of
Original Sheet No. 1

Issued February 1, 2005

Issued By

Date Effec [lvo Aprll4 005

John R. McCall, Executive Vice President,
General Counsel, and Corporate Secretary
Louisvilie, Kentucky

k%é//



Louisville Gas and Electric Company

Attachment to KIUC Question No. 15

Page 40 of 58

Second Revision of Original Sheet No. 71.3 Blake

P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE DSMRM

Demand-Side Management Cost Recovery Mechanism

TS, and Rate FT.

agencies for uses other than those involving manufacturing.

product.

DSM Cost Recovery Component (DSMRC):

Residential Customers Served Under Residential Rate RGS
DSM Cost Recovery Component (DCR):

DSM Revenues from Lost Sales (DRLS):

DSM Incentive (DSMI):

DSM Balance Adjustment (DBA):

DSMRC Rate RGS:

Commercial Customers Served Under Firm
Commercial Gas Service Rate CGS, As Available
Gas Service Rate AAGS, Rate TS, and Rate FT

DSM Cost Recovery Component (DCR):
DSM Revenues from Lost Sales (DRLS):
DSM Incentive (DSMI):

DSM Balance Adjustment (DBA):
DSMRC Rate CGS:

Applicable to: Residential Gas Service Rate RGS, Firm Commercial Gas Service Rate
CGS, Firm Industrial Gas Service Rate IGS, As Available Gas Service Rate AAGS, Rate

As used herein, the term “commercial” applies to any activity engaged primarily in the sale
of goods or services including institutions and local, state and federal governmental

As used herein, the term “industrial” applies to any activity engaged primarily in a process
or processes which create or change raw or unfinished materials into another form or

Energy Charge
0.453 ¢/Ccf

0.057 ¢/Ccf
0.024 ¢/Ccf
(0.020) ¢/Ccf
0.514 ¢/Ccf I

0.007 ¢/Ccf
0.002 ¢/Ccf
0.000 ¢/Ccf
(0.060) ¢/Ccf
(0.051) ¢/Ccf

Date of Issue: March 4, 2005 Issued By Date Effective: April 4, 2005
Canceling First Revision of K W

Original Sheet No. 71.3
Issued December 22, 2004
John R. McCall, Executive Vice President,
General Counsel, and Corporate Secretary
Louilsville, Kentucky

by
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LOUISVILLE GAS & ELECTRIC COMPANY
Summary of Total DSM Cost Recovery Component (DSMRC)
12-Month Period Beginning April 1, 2005
DSMCost  DSM Revenues DSM Balance DSM
Recovery  From Lost Sales Adjustment Recovery
Component Component Component Component
Rate Schedule _(OCR) DRLS (DBA) (DSMRC)
Exhibit AG ___ Exhibit BG Exhibit DG Total

Residential Rate RGS 0.453 0.057

Commercial Customers Served 0.007 0.002
Under Rate CGS, Rate G-6,
Rate G-7, Rate TS, and Rate FT

DBA-G.XLS
Revised 3/3/2005

(0.020) 0.514 ¢/Ccf

(0.060) (0.051) ¢/Ccf
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Summary
Page 2 of 2
Kentucky Ultilities
Summary of DSM Balance Adjustment Component (DBA)
12-Month Period Beginning April 1, 2005
DSM Balance
Adjustment
Exhibit Component
Rate Schedule Reference {DBA)
Residential Service RS DE-1 (0.025) ¢/kWh
General Service GS DE-2 (0.013) ¢/kWh
Rate LP (excludes industrial) DE-3 0.000 ¢/kWh

dba_e.xis



DBA-G.DOC
3/3/2005
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LOUISVILLE GAS & ELECTRIC COMPANY

Supporting Calculations for the

DSM Cost Recovery Mechanism

DSM Balance Adjustment Component (DBA)

GAS SERVICE

Twelve-Month Period Beginning April 1, 2005
and Ending March 31, 2006
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LOUISVILLE GAS & ELECTRIC COMPANY
Summary of Total DSM Cost Recovery Component (DSMRC)
12-Month Period Beginning April 1, 2005
DSMCost  DSM Revenues DSM DSM Balance DSM
Recovery From Lost Sales Incentive Adjustment Recovery
Component Component Component Component Component
Rate Schedule _(DCR) (DRLS) DSMI {DBA) (DSMRC)
Exhibit AG Exhibit BG Exhibit CG Exhibit DG Total
Residential Rate RGS 0.453 0.057 0.024 (0.020) 0.514 ¢/Ccf
Commercial Customers Served 0.007 0.002 0.000 (0.060) (0.051) ¢/Ccf

Under Rate CGS, Rate G-6,
Rate G-7, Rate TS, and Rate FT

Revised 3/3/2005
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LOUISVILLE GAS & ELECTRIC COMPANY
Summary of DSM Balance Adjustment Component (DBA)
12-Month Period Beginning April 1, 2005
DSM Balance
Adjustment
Exhibit Component
Rate Schedule Reference (DBA)
Residential Rate RGS DG-1 (0.020) ¢/Ccf
Commercial Cusiomers Served DG-2 (0.060) ¢/Ccf

Under Rate CGS, Rate G-6,
Rate G-7, Rate TS, and Rate FT
Industrial Customers Served DG-3 0.000 ¢/Ccf
Under Rate CGS, Rate G-6,

Rate G-7, Rate TS, and Rate FT
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LOUISVILLE GAS & ELECTRIC COMPANY

DSM Balance Adjustment (DBA)
12-Month Period Beginning April 1, 2005

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the
recovery of demand-side management (DSM) program and administrative costs. The DSMRM
further provides a balancing mechanism for reconciling differences in the costs recovered through
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the
average balance of the cumulative net (over-) under-recovery revenues.

DBA-G.DOC
3/3/2005



